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For the purpose of this RECLAMATION CONTRACT the terms below are defined as
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RECLAMATION CONTRACT

follows:

"NOTICE OF INTENTION" (NOl) :  (F i le  No.)
(Mineral Mined)

"MINE LOCATION' ' :
(Name of Mine)
(Description)

File Number

Effective Date \)t l-. / E ' gOaL

/n 013 a11

SAuOawv6

&tlot^as Crt 'tvca mn t
rlptan, a tttt6 tu6r4 P4)frzor

..DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

20 4et46
(refer to Attachment "A")

rtfoWfrh/ ullvrGz, SMr r/e.
ln lav ?trd
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ue< Os{ Otu(Phone)
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' 'OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

"O P g RTATOR'S OFFICER(S)":

SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY'':
(Name, Policy or Acct. No.)

' 'SURETY AMOUNT":
(Escalated Dollars)

''ESCALATION YEAR'':

' 'STATE'':
"DlVls loN":
' 'BOARD'':

q -T tt . 00O uSoI  I r '

2obt

State of Utah
Division of Oil .  Gas and Mininq
Board of Oil .  Gas and Mininq

ATTACHMENTS:
A ' 'DISTURBED AREA'' :
B ' 'SURETY'' :

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between lUL,nf' y'*tue4 SNt r{a, the "Operator" and the Utah State
Division of Oil ,  Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of lntention
(NOI) File No. tl| t4" Al? which has been approved bythe Utah State Division of Oil,
Gas and Mining under the Utan Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows:

1 . Operator agrees to conduct reclamation of the Disturbed Area in accordance
with the Act and implementing regulations, the original Notice of Intention
dated ll/Llf ?a Zda ?- , and the original Reclamation
Plan dated ?/ . The Notice of Intention

ion ptan, as amended, are incorporated by this
reference and made a Part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to assure
that reclamation is conducted, in form and amount acceptable to the Division.
Such surety as evidenced by the Surety Contract is in the form of the surety
attached hereto as Attachment B and made a part hereof. The Surety
Contract shall remain in full force and effect according to its terms unless
modified by the Division in writing. lf the Surety Contract expressly provides

for cancellation, then, within 60 days following the Division's receipt of notice
that the Surety Company intends to cancel the Surety Contract, the Operator
shall provide a replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to cease
further mining activities and to begin immediate reclamation of the Disturbed
Area.

3. Operator agrees to pay legally determined public liability and property damage
claims resulting from mining to the extent provided in Section 40-8-7(1Xe) of
the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

S. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the Disturbed
Area in accordance with the Act and implementing rules, the Notice of
lntention, as amended and the Reclamation Plan, as amended.

O. lf reclamation of discrete sections of the Disturbed Area is completed to the

::n',H'8?,:ilH"','JliLhS[l?'i"'J"',iLTJIi?i::t'ffH?',ll:]"31i",,
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. l f
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.
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7. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws of
the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract,

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or take
such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of the
Surety Contract, upon completion of reclamation and compliance with this
Contract, shall be returned to the rightful claimant.

This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8 .

9 .

10 .

11 .

12 .

13

14 .
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OPERATOR:

Operator Name

//zla__
Date

STATE oF /Th 
, 

)

couNryoF /  l  i j  t '  
)ss:

of
g)rsonally appeared oetor"@by rne dqry s did say that he/she is the
Yfrl':. i.)'- r' 'r- ;''i lr--r'i n t,4t lL r [ 5 iz: i iz-' *E;C . and duty
acknowledged that said instrument was signed on behalf of said company by authority
gf ,its bylayvs or a resolutiqn of its board of directors and said
Kr'\^'" * --fZ'!'r vr ${tc Ki.rt duly acknowledged to me that said
company executed the same.

ry Publi

[{ATAL|E L. HEilllltc I
ll Souhlfthghra t

I
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DIVISION OF OIL ,  GAS AND MINING.

srATE oF / '  )
,1  .22 r  )ss:

couNrY oF )& + ,4 
' 

)

f'l- 
'l

on theJffiay of i Ue^al-.''y'ci'r-

'7

Notqry Public
Resid ing ̂t - r{ ft. 2./

JOELLE BURNS
IIOTARY PUBLIC - STAIE OFT'?[I

tpq4 W.N. Tempfe, #1210
Salt Lake Cjty,-ttf B4fia

Connn Exir.{+20G
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and Miffng, Departmenftf Natural Resources, State of Utah, and she duly acknowl-
edged to me that she executed the foregoing document by authority of law on behalf of
the State of Utah.



ATTACHMENT TIAII

LEGAL DESCRIPTION
Include I/4, I/4, I/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. I inch: 500feet; I inch = 200feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed ZO acresunder the approved permit and

= ,,4/ f1/3 n4
Permit Number

Suuur County, Utah

surety, as reflected on the attached map labeled
anddated ?-00-o> : LrqrcN M n\o (d nsl

wI /2 NE1/4 SrNl / 4 arfl EL 12 N[f 1/4 sIuII / 4 and

IWl/4 SEL/4 srIII/A and NE1/4 SNI/4 $II/A

Section 20, Township I South, Range 5 East

Sunnit County, Utah

Mine Name

Page 7 of 7
Revised June 28,2002
Form MR-RC



6. S'rn(arus

;::r$eil):x-{
evwv  ra  , r  \  |  l ;

A. /({r.r ,-rs /Vl.  ut l , t-  Aates r- 1l
t , . ' ?eopac t r .  l t t * t t ua  A  e ta  O

. c (
V J  I C Lr66

PARK CITGAST QU A DRA NC L f
U T A H

7 . 5  M I N U T E  S E R I E S  ( T O p O C R A p ; r ^ )

' i  
/  7 3 6 8

i . '
! /*  '  

I  
'  ' -  -  -  - ' * -  - . \ '

\

Kql?-7

-
- - " - 8  "  -

,ffi

, \
\-

. r \

; '  L)

/ n

1  , u V
\

A
t i

/ 6/ ' ,n
/(,Ptr\ _t/
pf*+hry */

/^
v

: .-\

z , i ) \

,:,4r,%

no
d - /

1 ,n','
L l

/---f./ ' ' :



Mountain Valley Stone, Inc.
Brown's Ganyon Mine

M1043/019

Legal Description:
Township 1 South, Range 5 East, SLBM

Wl2 of the NH4 of the SW4,
El2 of the NW4 of the SW4,

NW/4 of the SH4 of the SW/4 and the
NE/4 of the SW/4 of the SW/4 of Section 20.

General Location Map
Summit County, Utah Project Area

(26 acres)

Park City East Quad 0 500 1000 1500 2000 Feet

This map may not meet DOGM stiandards
for accuracy and content.

Different datia sources and input scales
may cause some misalignment of data layers.Propar€d $06{2 by DOGM
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SWIFT: KEYBUSS3LCC
TELEX 212525 SNB UR
FAX: (216) E1&s719
PHONE: (216)813-3701

DATE: July 26, 2002

Appllcant:
Mountain Valley StonE, Inc,
2276 South Daniels Road
Heber City, Utah 8Fl0gz

AMOUNT: 75,000.00

EXP| RY: July 26, 2003

IGIBank
A,GyCon Bank ,

KEYBAN K NIATI OI{AL ASSO C IATI O N
4910 TIEDEMAN ROAD
oH{1-51-0435
CLB/EI-AND, oHlo 414+2338 U.S.A"

Inevocablc,sbndby Ltn"r sf Credit No. {

Benetldary:
Utah,DMsion of Oil, Gas and Mlnlng
1594 West North TempfE Suitc 1210
Bq 145801
Salt Lake Clty, utah 84114-5801

GEntlEmEn and Ladies;

KeyBank National Association ("Banlf) of Cleveland, Ohio, hereby estrablishes this
lnevocable Letter of Credlt (the "Letter of Credif) in farrpr of the Utah DMsion of Oil, Gas
and Mining ('Division") br an aggregate amount not tro erceed $75,000-00 (Seventy five
thor.sand and 00/100 Unlted States dollars) effective irnmediately.

Thls Lefter of Credit wlll explre upon the first errent set forth as follorrs: (a) 5:00
o'ctock p.m. (Cteveland, Ohio timc) on July 26, 2OOg (expiry date) or (b) the date upon
vrhbh sufflclent documents are executed by the Division to relcase Mt Valley
StoncfOpciatof) from further liabili$ for reelamaton of the Browns Canyon Minc, M-
043019 wlth notlce to the Bank by the Division accornpanied by the originaf Lstter of Credit
with dircctions for cancellation.

Thls Lctcr of Credlt wilt be automatlcalfy cxtended without amendment for successive
perfods of one year from the current or any future eryination date unless thc Bank glves
irote to tfte'Dlvislon at least 90 days prior to the expiration date by courfer that the Bank
elec'ts not to rcnair the Letter of Credit.

Funds under the Letter of Credit are available agaanst the Division's sight draft, in the
turm of Elfiibit A, speciffing Lettcr of Gredit No. 

-- 
dellvercd to the office of the

lGyBank Naflonal Assodation, .4910 TiEdeman Road, un-01-51-0435. Clcvcland, Ohio
Ut+ZSgA. At the Dlvlslon's sofe e6ctlon the Dlvhion rnay present sight drafts for less
than the Face Amount so long as the aggregate arnount of all sight drafu does not excecd
lhe Face Amount Eactr draft must Ue-a-ccompanled'by a certiffcate in the form of Exhlbit
B, signed by a duly authon-zed rppresentative. of the Divlsion, and the orlglnal of this letter
of credit.

@ oozzoos

1 .

2.

3.

4.
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KEYBANK NATIOML ASSOCIATION
4g1O TIEDEMAN ROAD
oH-o161{435
CLB/ElAl.lD. OHIO M1+Z3AB U.S.A"

SWIFT: KF/BUS33LCC
TELDT 212525 SNB UR
FAX: (?16) s13€719
PHONE: (216) 813€701

5. lf the Bank recciws the Division's sight draft(s) and certlficatc(s) as provided in
ParysmFh No. 4 above on or before'ttrc e>,piratirrn oi termination of tni6 Lettdr of Credit,
the Bank v'dll make suclt amount as the Divliion may spedf, wlthin the ltmlb of the sccond
sentencc of Panagraph No. 4 of thls Lctter of Credlt avainbie to the DMsion no later than
the close of busfness, Clcvefand, Ohio time, on the second buslness Oai tollonvtng the
BanKs reccipt of the slght dnaft and certificaE and in sudl a rhanner as thb Dfuislon may
speciff.

The Letter of Crsdlt will be govcmed by the tarrys of the State of Utah and shall be
subJcct b the Uniform Customs and Pracfice for Doo.rmentary Credit, 1993 revislon,
Intemattonal Chamber oF Gommsrce Publication No, 500, as the same may bc arnended
and ln effect from time to tme fUCF'). In the event of a confllct between Utlh hw and the
UCP, Utah law shallgovem.

7. All @mmunlcatons rcgardlng this Letter of Credit wlll be addressed to KeyBank
Nafonal Association, 4910 Tiedeman Road, OH-01-51-0I43S, Cleveland, Ohio UtU-
2338, refierendng Letter of Cradlt No. {

0.
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KEYBANK NATIRNFL ASSODIfiTION
STRNDBY LETTER OF CREDIT

FIRtrtrESSINE RND EERVIEE EENTER
4gLO TIEDEMRN RBRD

trLEUELAND' IIHIO r]4L44-P338
ttA IL CODE t EH-B 1-51-81435

TEL NO I il l E*8.1 d-37s1

JULY ?8, e$Oe

EXHISIT R-SIFHT NRAFT
TB

T*ETTER OF trRED IT NUMBEN {

DRTE ErTY, COUNTY LETTER BF CRE-DIT NO,

F'AY TO THE ERDER DFTUTAH DIUISXON OF QfL, EQs RND f ' I ININE

@ oolzoos
I

I
I

DBLLRRS.
I

T O r
KEYBANK NF{TICINflL OSSOCIffTION
491tr TIEDEFIRN RORD
cLEVELFtt{Dn OHIO #L4+-e339

UTAH
ti79rr
BtrX
SRtT

F Y I

DIVISICIN OF t rTL '  EAS AND ITI ININE
WEST NORTH TEMtrLE SUITE TETa

1 4Ego 1
LfIKE trrTY, UTAH 841 14-5BAl

AUTHBR:IZED gIENRTURE

eufHgnlzED SIENATURE
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KEYBANK NRTINNflL RSSOtrTATION
STFINI}BY LETTER Dtr EREDIT

PROtrEgiSINE RND SERVIEE CENTER
49TU TIEDEMRN RERD

CLEVELRNDT OHI0 441'4r+-e334
, HRIL trgDEl OH-ft1-f,1^nr+35

TEL Ntrr a16-813-S7gl

JULY E6r eEEe
E X H I B I T  B

TO
LETTER OF GREDIT NUTIBER '- --.-J

I. A DULY AUTHORIZED
- a

REPRESENTATTVE oF THE uTnH DIVXSXSN OF OrL, G}RS AND r'lININgr
HERENY EERTIFY THRT (1} THE DRAT.IINE IN THE RT{OUNT DF

BY 9IEHT DRRFT ACCOITIPANYINB THIS CERTIFICRTE'
UNT}ER LETTER OF CREDIT NO. I DATED JULY 86, ?q@?
rSSUED BY YtrU 16 PERFIITTED UNDER THE PROUISION OF THE LETTER
oF DREDIT, (2) Tr{E LETTER OF CREDTT HFts NEITHER EXtrIRED NOR
TERI'IXNATED PUR9UANT To ITS TER|4S, (3) THE RilOUNT oF THE SIEHT
DRnFT! T0GETHER WITH RNy RMAUNTS pREVIOUSLY DRAtfN UNDER THE
LETTER OF trREDrT, DBES NOT EXtrEE-D THE FhcE HMouNTr HND W>
THE UTAH BOARD OF OIL! EnS RND I4ININE! AFTER NOTItrE RND
HERRINE, HAS ENTERED AN ORDER WHICH HAS NOT BEEN STSYED,
BRDERINE FtrRFEITURE trF LETTER OF trREDIT NO. *i I IN
flCCORDANCE [IITH APPLICRBLE LRl,l. PROCEEDS OF THIS DRAI.IING HrLL
BE UTILIZED IN FTILL TD PHY THE EXPENSES RELATINE Ttr THE
RECLRMRTTON LIRNILITY, TOBETHER I,IITH THE COST OF COLLECTION'
TNeLUDTNE FTTORNEYE FEES! FOR THE BROr'lNs CRNYON |4INE, lil-O43019.

THE UTRH DMSION OF OIL, FRS RND l irNrN6

F Y r
EUTHORIZED $IBNER

DRTE

97L8

o

NUTil{ORIZEI} SIENER

l r l ra nnlfTTll t  lETt nlf  tr IEYT nr' lee
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